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Question#21

Hd ltd has 2 CGU consisting of 3 assests each as under
CGU t P/M FURNITURE EQUIP

CA 10L 5L 5L AN
EX i | §t : | ZE 4L
HD LTD has 1 corporate asset of RS. 10 lacs
CASE 1 —-corp asset is allocable to only
CGU1 &RAof CGU=24 L
RA OF CGUf 18 L
CASE 2 - Corp Asset is allocable to both CGU in the ratio of 3: 7
R A of CGU1 = 2000000
RA of CGU 2 =2500000

CASE 3 - CAis unallocable &
R.A of CGU1 =1800000
RA of CGU2 =1700000
R.A of entity = 4100000
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Question# 16

1. Carrying amount of license of a Coal mine is X 50 lacs

2. Carrying amount of roads constructed for mine is ¥ 10 lacs

3. NetFVofCGUisX 35lacs

4. Cash inflow for CGU for first 5 years isX 15 lacs per annum

5. Salvage value of CGU isX 1,00,000 and discounting rate is 10%
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Question# 17

ABC ltd has three CGU namely A,B and C and corporate assets X and Y. The details of which
are given below

Particulars Carryingamount Remaining life recoverable Recoverable amount

A 500 10 years 600
B 750 20 years 900
C 1100 20 years 1400
X 600 - -

Y 200

Recoverable amount of ABC is X 3,200
Xis allocable and Y is not allocable
Calculate revised carrying amount
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Question# 18

Goodwillis ¥ 6,00,000in A40% and B 60%

Carrying Amount 10 lacs 15Lacs
Recoverable amount 9 lacs 12 lacs
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Question# 20

A. Goodwillis ¥ 200 lacs
B. CAof CGUisX 1,000 lacs (life =10 years) as on 1.4.01

C. RAofCGUisX 600 lacsason 31.3.02
Calculate revised CA
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Question# 19 4

A. Goodwillis ¥ 80,000 on 1.4.2001

B. Carrying amount of CGU is X 3,20,000 on 1.4.2001 ( 20 years)

C. Recoverable amount of CGU on 31.3.03 -%2,12,000

D. Recoverable amount of CGU on 31.3.05 - 3,04,000
Calculate revised CA as on 31.3.2005
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Question# 21 ICAI STUDY MATERIAL
Elia limited is a manufacturing company which deals into a manufacturing of cold drinks and
beverages. It is having various plants across India. There is a machinery A in the Baroda Plant

which is used for purpose of bottling. There is one more machinery which is machinery B
clubbed with machinery A. Machinery A can individually have an output and also sold
independently in the open market. Machinery B cannot be sold in isolation and without
clubbing with machine A it cannot produce output as well. The company considers this group
of assets as CGU and an Inventory amounting to X 2,00,000 and goodwill amountingto X
1,50,000is included in such CGU.

Machinery A was purchased on 1st Aril 2013 for ¥ 10,00,000 and residual value is ¥ 50,000.
Machinery B was purchased on 1st April 2015 for ¥ 5,00,000 with no residual. The useful life
of both Machine A and B is 10 years. The company expects following cashflows in the next 5
years pertaining to Machinery A. the incremental borrowing rate of the company is 10%

YEAR \ Cashflows from Machine A

1 1,50,000

2 1,00,000

3 1,00,000

4 1,50,000

5 1,00,000 (excluding residual value)
TOTAL 6,00,000

On 31st March,2018, the professional valuers have estimated the current market value of
machinery A isX 7,00,000. The valuation fee was 1,00,000. There is need to dismantle the
machinery before delivering it to buyer. Dismantling costis ¥ 1,50,000. Specialised packaging
cost would be ¥ 25,000 and legal fees would be X 75,000. The inventory has been valued in
accordance with Ind AS 2. The recoverable value of CGU is ¥ 10,00,000 as on 31st March,
2018. In the next year, the company has done the assessment of recoverability of the CGU
and found that the value of such CGU is%11,00,000 i.e on 31st March, 2019. The recoverable
value of machine Ais X 4,50,000 and combined Machine Aand B isX 7,60,000 as on 31st
March, 2019.

Required

(a) Compute the impairment loss on CGU and carrying value of each asset after charging
impairment loss for the year ending 31st March, 2018 by providing all the relevant notes to
arrive at such calculation.

(b) Compute the prospective depreciation for the year 2018-19 bon above assets

(c) Compute carrying value of CGU as at 31st March, 2019.
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Question# 22
A. Costof Investment of P is X 4,00,000 ( 80% share )

B. Fairvalue of Investment of NCIX 2,00,000

C. NetAssets of Sis ¥ 5,00,000 on Date of acquisition

D. NetAssets of SisX 3,00,000 on Date of Balance Sheet and its
E. Recoverable Amountis< 1,80,000

Calculate Impairment loss and show is accounting treatment.
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Question# 25 ICAI STUDY MATERIAL

\ A Ltd acquires 80% shares of a subsidiary B Ltd. for X 3,200 thousand. At the date of




acquisition, B Ltd.’s ldentnflable net assets is ¥ 3,000 thousand. A elects to measure NCI at

| X in Thousand
i Purchase Consideration 3,200 vV
' | NCI (3,000 x 20%) 600 600 -~
3800 3,800 —
Less: Net Assets (30002/
Goodwill _ 800

At the end of next financial year, B Ltd.’s carrying amount is reduced {o X 2, 700 thous@
(excluding goodwill).
SIS GO

Recoverable amount of B Ltd.’s assets is
Case (i) ¥ 2,000 thousand, Case (ii) ¥ 2,800 thousand
Calculate impairment loss allocable to Parent and NCI in both the cases

Sol /= Care | (Fintm)
6%})1 Cal" oJ A
N-A- O/ S an on’ DoA  Bowo
= jav- in J 92 vo
— N(I @PsNA- _boo . SBem
( Sow k20 Paxﬁaﬁdzw oo _

Cal" of Full 01w Jor 8's Co0
Portied  gio ¥ 8o 8o ﬁeccyn/’ded

NCT d/w o/ TP
) vo /\/0*7'7'01"&]&"/0(/'

ﬁo//(;lw oo

@RS awmome Oidw bé/onffj 7o 8's (o0



Cal 0 =)
NA ol S an on @ 0T 2 FoD MENTORING
Full dro (Step)) i
oM 37w
}?'%‘ -;Q’('.nf_)i_
. 1
Step3  Allocation of s
SN
[ | ,
ﬁw MY
| svD Foo
| — -
,o N (I P ML
Boy 207, Bov: Doy,
B 200 Dée e
4

Since 175 hot \)-/él‘o(fnide(/.
. |+ Cahnot be 5MPWCJ



6%6/94 /4/(/7(7.

HV

- ’) T L % | How ( 86/) MINTORINE
To 9w geo

T NVA 0/5- 7o

ii) P’J Pl L (Boo + 5bo) 1340
Ner o Dy [§o
To T, |5 0o

Cone -3 -
6+e/b1 Cal” o /ﬂ/w (Same a4t 1h Care])

6%6/)2- Ca/”/
(,/ S ason Doz Q¥
PU (W _[wo
C- /(Z 3 Fov
R-A 280

=L _Jd

—t

S+e/63~ Ao ¢otion o/ 7
> & Yoo



2 NeT
8o/ Do v
7’)0 8 ©

) PP dy  F2o
To Z:L. e

Question# 23 SIMILARTO TYK Q.3 ICAISM | |

A. Pacquires 80% sharein Sfor3 2,100 on 1.4.01, on which date S’s Net Assets were X
1,500.

B. NClisvalued on PSNA basis.
C. On31.3.02CAof NAofSisX 1,350 and its RAisX 1,000

Calculate IL !
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Question# 24 ICAI STUDY MATERIAL

Sun ltd acquire Pluto Ltd. Sun ltd acquired 8,00,000 shares in Plu_to
by issuing 2 equity shares for every 5 equity shares acquired. The FV of Sun ltd.’s
share was X 4 per share and the FV of Pluto’s share X 1.4 per share. The cost of
issue were 5% per share. Sun limited incurred legal and professional Cost directly
related to acquisition 6 1, 00,000:The FV of NA of Pluto was X 13, 00,000. NCl is
measured on FV basis. They used market value of shares of Pluto for this purpose.

-%o acquired 3 CGU namely A,B and C and Goodwill on acquisition to be allocated
on 2:2:1 - o

™~

-

CA 6,00,000 5,50,000 4,50,000
RA 7,40,000 6,50,000 4,00,000
Calculat@
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On 31 March 20X1, Vision Ltd acquired 80% of the equity shares of Mission Ltd foré 190 )
million. The fair values of the net assets of Mission Ltd that were included in the consolidated
statement of financial position of Vision Ltd at 31 March 20X1 were X 200 million. Itis the
Group’s policy to value the noncontrolling interest in subsidiaries at the date of acquisition at
its proportionate share of the fair value of the subsidiaries’ identifiable net assets. On 31
March 20X4, Vigion Ltd carried out its annual review of the goodwill on consolidation of
Mission Ltd and found evidence of impairment. No impairment had been evident when the
reviews were carried out at 31 March 20X2 and 31 March 20X3. The review involved allocati
the assets of Mission Ltd into three cash- generating units and computing the value in use of
each unit. The carrying values of the individual units before any impairment adjustments are
given below

Unit&? in UnitBX in Unif}?in

million million million
Intangible assets 30 10 -
Property, Plant and Equipment 80 50 60
Current Assets 60 30 40

TOTAL S \\9:; &E\Q 170 90 100

VALUEINUSE S iwer® 180 66 104
It was not possibl?co r}\ianingfuy allocate the goodwill on consolidation to the individual
cash generating units but all the other net assets of Mission Ltd are allocated in the table
shown above. The intangible assets of Mission Ltd have no ascertainable market value but all
the current assets have a market value that is at least equal to their carrying value. The value
in use of Mission Ltd as a single cash- generating unit on 31 March 20X4 is X 350 million.
Discuss and compute the accounting treatment of impairmént of goodwill as per Ind AS 367
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Question# 26 ILL 10 OF ICAI SM
On 1st April 20X1, Venus ltd acquired 100% of Saturn ltd for X 4,00,000. The fair value of the
net identifiable assets of Saturn ltd was ¥ 3,20,000 and goodwill was % 80,000. Saturn ltd is in
coal mining business. On 31st March, 20X3 the government has cancelled licenses given to it
in few states.

As a result Saturn’s ltd revenue is estimated to get reduce by 30%. The adverse change in
market place and regulatory conditions is an indicator of impairment. As a result, Venus ltd
has to estimate the recoverable amount of goodwill and net assets of Saturn ltd on 31st
March, 20X3.

Venus ltd uses straight line depreciation. The useful life of Saturn’s ltd assets is estimated to
be 20 years with no residual value. No independent cash inflows can be identified to any
individual assets. So the entire operation of Saturn ltd is to be treated as a CGU. Due to the
regulatory entangle it is not possible to determine the selling price of Saturn ltd as a CGU. Its
value in use is estimated by the management atX 2,12,000.

Suppose by 31st March, 20X5 the government reinstates the licenses of Saturn Ltd. The
management expects a favourable change in net cash flows. This is an indicator that an
impairment loss may have reversed. The recoverable amount of Saturn’s ltd net asset is re-
estimated. The value in use is expected to be X 3,04,000 and net selling price is expected

to be X 2,90,000

calculate the impairment loss if any
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If output of one department is input for another department then it will be considered as case of
CAPTIVE CONSUMPTION (IDT)
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